index 


The abbreviation and number in pa- 
rentheses following the index entry 
refer to the specific item; numbers fol- 
lowing the parentheses refer to the 
page number on which it appears. 


Key to Abbreviations: 


RR Revenue Ruling 
RP Revenue Procedure 
TD ‘Treasury Decision 
CD Court Decision 
Public Law 
Executive Order 
Delegation Order 
Treasury Department Order 
Tax Convention 
Statement of Procedural 
Rules 
Prohibited Transaction 
Exemption 


EMPLOYMENT TAXES 


Deficiencies: 


Adequate disclosure, substantial 
understatement, penalties (RP 11) 
797 


Adjusted interest rate (RR 36) 309; 
(RR 69) 310 


Overpayments: 


Adjusted interest rate (RR 36) 309; 
(RR 69) 310 


Proposed regulations: 


26 CFR 35a.3406-1, 35a.9999-1, 
35a.9999-2, 35a.9999-3, amended; 
backup withholding, incorrect tax- 
payer identification number, excep- 
tion to the penalty (IA-104-88) 1020 


26 CFR 301.6103(n)-1(a), 301.6103- 
(n)-1(d), 301.6103(n)-1(d)(2), 
amended; disclosure, returns and 
return information, tax administra- 
tion (D-1398-88) 924 


26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (GL-161-89) 10/2 


26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice 
(IA-24-89) 102] 


26 CFR 301.7811-1T, added; issuance 
of taxpayer assistance orders (GL- 
75-89) 1012 
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EMPLOYMENT TAXES—Continued 


Regulations: 


26 CFR 35a.3406-1, 35a.9999-1, 
35a.9999-2, 35a.9999-3, amended; 
backup withholding, incorrect tax- 
payer identification number, excep- 
tion to the penalty (TD 8248) 280 


26 CFR 301.6323(f)-1T, removed; 
301.6323(f)-1(c), revised; liens 
filed by electronic or magnetic 
medium (TD 8234) 299 

26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (TD 8250) 30] 

26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice (TD 
8254) 304 

26 CFR 301.7811-1T, added; issuance 
of taxpayer assistance orders (TD 
8246) 320 


Returns: 


Federal, state, and local agencies, dis- 
closure requests (RP 33) 905 


Rulings: 
Areas in which advance rulings will 
not be issued: 


Associate Chief Counsel (Interna- 
tional) (RP 6) 776 


Associate Chief Counsel (Technical 
& International) (RP 3) 76/ 


Former employees, wages for FICA 
and FUTA (RP 7) 778 
Determination letters, closing agree- 
ments, Associate Chief Counsel 
(Technical & International) (RP 1) 
740 


Publication standards, revenue rulings 
& revenue procedures (RP 14) 8/4 


Technical advice to District Directors, 
issuance procedures (RP 2) 753 


User fees, Rev. Procs. 88-8, 88-13 
and 88-27 superseded effective Feb. 
1, 1989 (RP 4) 767 


Self-employment tax: 
Social Security contribution and bene- 
fit base 922 
Taxpayer Bill of Rights: 


Taxpayer interviews, audio recording 
(Notice 51) 69/ 


EMPLOYMENT TAXES—Continued 


Wages: 
Back wages, payment of social se- 
curity taxes (RR 35) 280 


ESTATE & GIFT TAXES 
ADMINISTRATIVE 


Deficiencies: 


Adequate disclosure, substantial 
understatement, penalties (RP 11) 
797 


Adjusted interest rate (RR 36) 309; 
(RR 69) 3/0 


Interest rate, estate tax, closely-held 
business (RR 32) 307 


Overpayments: 


Adjusted interest rate (RR 36) 309; 
(RR 69) 310 


Penalties: 


Failure to manually sign a return, 
Form 1041 (Notice 48) 688 


Proposed regulations: 


26 CFR 301.6103(n)-1(a), 301.6103(n)- 
1(d), 301.6103(n)-1(d)(2), amended; 
disclosure, returns and return infor- 
mation, tax administration (D-1398- 
88) 924 


26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (GL-161-89) 10/2 


26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice 
(IA-24-89) 1021 

26 CFR 301.7811-1T, added; issuance 


of taxpayer assistance orders (GL- 
75-89) 1012 


Regulations: 


26 CFR 301.6323(f)-1T, removed; 
301.6323(f)-1(c), revised; liens 
filed by electronic or magnetic 
medium (TD 8234) 299 


26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (TD 8250) 30/ 


26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice (TD 
8254) 304 


26 CFR 301.7811-1T, added; issuance 
of taxpayer assistance orders (TD 
8246) 320 





index 


The abbreviation and number in pa- 
rentheses following the index entry 
refer to the specific item; numbers fol- 
lowing the parentheses refer to the 
page number on which it appears. 


Key to Abbreviations: 


RR Revenue Ruling 
RP Revenue Procedure 
TD ‘Treasury Decision 
CD Court Decision 
Public Law 
Executive Order 
Delegation Order 
Treasury Department Order 
Tax Convention 
Statement of Procedural 
Rules 
Prohibited Transaction 
Exemption 


EMPLOYMENT TAXES 


Deficiencies: 


Adequate disclosure, substantial 
understatement, penalties (RP 11) 
797 


Adjusted interest rate (RR 36) 309; 
(RR 69) 310 


Overpayments: 


Adjusted interest rate (RR 36) 309; 
(RR 69) 310 


Proposed regulations: 


26 CFR 35a.3406-1, 35a.9999-1, 
35a.9999-2, 35a.9999-3, amended; 
backup withholding, incorrect tax- 
payer identification number, excep- 
tion to the penalty (IA-104-88) 1020 


26 CFR 301.6103(n)-1(a), 301.6103- 
(n)-1(d), 301.6103(n)-1(d)(2), 
amended; disclosure, returns and 
return information, tax administra- 
tion (D-1398-88) 924 


26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (GL-161-89) 10/2 


26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice 
(IA-24-89) 102] 


26 CFR 301.7811-1T, added; issuance 
of taxpayer assistance orders (GL- 
75-89) 1012 
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EMPLOYMENT TAXES—Continued 


Regulations: 


26 CFR 35a.3406-1, 35a.9999-1, 
35a.9999-2, 35a.9999-3, amended; 
backup withholding, incorrect tax- 
payer identification number, excep- 
tion to the penalty (TD 8248) 280 


26 CFR 301.6323(f)-1T, removed; 
301.6323(f)-1(c), revised; liens 
filed by electronic or magnetic 
medium (TD 8234) 299 

26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (TD 8250) 30] 

26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice (TD 
8254) 304 

26 CFR 301.7811-1T, added; issuance 
of taxpayer assistance orders (TD 
8246) 320 


Returns: 


Federal, state, and local agencies, dis- 
closure requests (RP 33) 905 


Rulings: 
Areas in which advance rulings will 
not be issued: 


Associate Chief Counsel (Interna- 
tional) (RP 6) 776 


Associate Chief Counsel (Technical 
& International) (RP 3) 76/ 


Former employees, wages for FICA 
and FUTA (RP 7) 778 
Determination letters, closing agree- 
ments, Associate Chief Counsel 
(Technical & International) (RP 1) 
740 


Publication standards, revenue rulings 
& revenue procedures (RP 14) 8/4 


Technical advice to District Directors, 
issuance procedures (RP 2) 753 


User fees, Rev. Procs. 88-8, 88-13 
and 88-27 superseded effective Feb. 
1, 1989 (RP 4) 767 


Self-employment tax: 
Social Security contribution and bene- 
fit base 922 
Taxpayer Bill of Rights: 


Taxpayer interviews, audio recording 
(Notice 51) 69/ 


EMPLOYMENT TAXES—Continued 


Wages: 
Back wages, payment of social se- 
curity taxes (RR 35) 280 


ESTATE & GIFT TAXES 
ADMINISTRATIVE 


Deficiencies: 


Adequate disclosure, substantial 
understatement, penalties (RP 11) 
797 


Adjusted interest rate (RR 36) 309; 
(RR 69) 3/0 


Interest rate, estate tax, closely-held 
business (RR 32) 307 


Overpayments: 


Adjusted interest rate (RR 36) 309; 
(RR 69) 310 


Penalties: 


Failure to manually sign a return, 
Form 1041 (Notice 48) 688 


Proposed regulations: 


26 CFR 301.6103(n)-1(a), 301.6103(n)- 
1(d), 301.6103(n)-1(d)(2), amended; 
disclosure, returns and return infor- 
mation, tax administration (D-1398- 
88) 924 


26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (GL-161-89) 10/2 


26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice 
(IA-24-89) 1021 

26 CFR 301.7811-1T, added; issuance 


of taxpayer assistance orders (GL- 
75-89) 1012 


Regulations: 


26 CFR 301.6323(f)-1T, removed; 
301.6323(f)-1(c), revised; liens 
filed by electronic or magnetic 
medium (TD 8234) 299 


26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (TD 8250) 30/ 


26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice (TD 
8254) 304 


26 CFR 301.7811-1T, added; issuance 
of taxpayer assistance orders (TD 
8246) 320 





ESTATE & GIFT TAXES—Continued 
ADMINISTRATIVE—Continued 


Returns: 


Federal, state, and local agencies, dis- 
closure requests (RP 33) 905 
Rulings: 
Areas in which advance rulings will 
not be issued: 


Associate Chief Counsel (Interna- 
tional) (RP 6) 776 


Associate Chief Counsel (Technical 
& International) (RP 3) 76] 


Charitable remainder trusts (RP 19) 
84] 


Determination letters, closing agree- 
ments, Associate Chief Counsel 
(Technical & International) (RP 1) 
740 


Publication standards, revenue rulings 
& revenue procedures (RP 14) 8/4 


Technical advice to District Directors, 
issuance procedures (RP 2) 753 


User fees, Rev. Procs. 88-8, 88-13 & 
88-27 superseded effective Feb. 1, 
1989 (RP 4) 767 


Taxpayer Bill of Rights: 


Taxpayer interviews, audio recording 
(Notice 51) 69] 


ESTATE TAX 


Charitable, etc., transfers: 
Trust remainder: 


Interest passing to charity, settle- 
ment agreement (RR 31) 277 


Sample forms (RP 20) 84/; (RR 21) 
77 


Marital deduction: 


Position of the Service, facts similar to 
the Estate of Rose D. Howard 
(Notice 4) 624 


Transfers: 


Termination, generation-skipping 
transfer, recapitalization (RR 3) 278 


Valuation: 
Farms and closely-held businesses: 
Extension of time for payment, dis- 
position for purposes of section 
2032A (RR 4) 298 
Farm: 
Special use: 
Method of valuation (RR 30) 
274 


Special use value, interest rates 
(RR 58) 275 


EXCISE TAXES 


Communications: 


Public announcement service (PAS) 
(RR 84) 296 


Deficiencies: 


Adequate disclosure, substantial 
understatement, penalties (RP 11) 
797 


Adjusted interest rate (RR 36) 309; 
(RR 69) 310 


Foreign insurance policies: 


Claiming a refund of an overpayment 
(RP 24) 845 


Import taxes: 
Imported substances, rules for filing a 
petition (Notice 61) 717 
Manufacturers: 
Gasoline: 


Gasohol blenders, transitional rules 
in effect through September 30, 
1989 (Notice 2) 622 


Leaking underground storage tank 
(LUST) tax (Notice 20) 650 


Refunds and credits, wholesale dis- 
tributor, effects of the Technical 
& Miscellaneous Revenue Act of 
1988 (Notice 29) 669 


Sales price: 

Intercompany sales, rebuttal of con- 
structive sale price (RR 47) 295 
Overpayments: 

Adjusted interest rate (RR 36) 309; 

(RR 69) 3/0 
Proposed regulations: 

26 CFR 1.501(h)-2, 1.501(h)-3, 
53.4945-2, 56.4911-4, 56.4911-5, 
56.4911-7, amended; 56-491 1-1 
through 56.4911-3, 56.491 1-6(a)(3), 
(a)(4), (b)(2) and (b)(3), revised; lob- 
bying by public charities (EE-154-78) 
925 


26 CFR 301.6103(n)-1(a), 301.6103- 
(n)-1{d), 301.6103(n)-1(d)(2), 
amended; disclosure, returns and 
return information, tax administration 
(D-1398-88) 924 

26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (GL-161-89) /0/2 


26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice (IA- 
24-89) 1021 


26 CFR 301.7811-1T, added; issuance 
of taxpayer assistance orders 
(GL-75- 89) 10/2 


EXCISE TAXES—Continued 


Refunds and credits: 


Filing protective claims on insurance 
policies (Notice 44) 684 


Regulations: 


26 CFR 301.6323(f)-1T, removed; 
301.6323(f)-1(c), revised; liens 
filed by electronic or magnetic 
medium (TD 8234) 299 


26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (TD 8250) 30] 


26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice (TD 
8254) 304 


26 CFR 301.7811-1T, added; issuance 
of taxpayer assistance orders (TD 
8246) 320 

Returns: 


Federal, state, and local agencies, dis- 
closure requests (RP 33) 905 


Rulings: 


Areas in which advance rulings will 
not be issued: 


Associate Chief Counsel (Interna- 
tional) (RP 6) 776 


Associate Chief Counsel (Technical 
& International) (RP 3) 76/ 


Determination letters, closing agree- 
ments, Associate Chief Counsel 
(Technical & International) (RP 1) 
740 


Publication standards, revenue rulings 
& revenue procedures (RP 14) 8/4 

Technical advice to District Directors, 
issuance procedures (RP 2) 753 

User fees, Rev. Procs. 88-8, 88-13 & 


88-27 superseded effective Feb. 1, 
1989 (RP 4) 767 


Special fuels: 


Aviation and diesel, definition of 
wholesale distributor (Notice 38) 
679 


Diesel and aviation fuel clarified, sale 
and use of kerosene (Notice 17) 647 


Diplomatic and consular personnel, 
exemption for fuels taxes (RR 8) 
294 
Taxpayer Bill of Rights: 


Taxpayer interviews, audio recording 
(Notice 41) 68/ 
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EXCISE TAXES—Continued 


Windfall profit tax: 


Definition of crude oil, certain liquid 
hydrocarbons (Notice 19) 649 


INCOME TAX 


Accounting methods: 
Change, package design costs (RP 16) 
822 
Long-term contracts (Notice 15) 634 
Lump-sum payments, notional princi- 
pal contracts (Notice 21) 65] 
Request to use practical capacity 


method for first tax year (Notice 59) 
700 


Reserves for decommissioning nuclear 
power plan, transitional rule 
extended (Notice 16) 647 


Uniform capitalization provisions 
(Notice 67) 723 


Accounting periods: 
Change, deemed useful life election, 
package designs (RP 17) 827 
Annuities and pensions: 
Valuation tables (Notice 24) 660; 
(Notice 60) 700 
Automobiles: 
Rural mail carriers (Notice 4°) 689 
Banks: 
Common trust fund, short taxable 


year, required to adopt a calendar 
year (Notice 22) 652 


Losses, loans made in the ordinary 
course of the bank’s trade or busi- 
ness (Notice 58) 699 

Net operating loss deduction, car- 
ryback and carryovers (RR 78) 80 


Bonds: 


Mortgage revenue, safe harbor limita- 
tions for Guam and Puerto Rico 
added (RP 27) 892 


Books and records: 


Summons enforcement, Canadian tax 
conventions (CD 2043) 3/2 


Business expenses: 


Rental of vacation home, business use 
of home (RR 51) 89 
Wholly owned insurance subsidiary, 
insurance premiums (RR 61) 75 
Capital expenditures: 
Intangible drilling and development 


costs, offshore platforms (RR 56) 
8&3 
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INCOME TAX—Continued 


Charitable contributions: 

Qualified appraisal, closely held cor- 
porations and personal service cor- 
porations (Notice 56) 698 

Trust remainder, sample forms (RP 
20) 841; (RP 21) 842 

Child and dependent care expenses: 

Employer reporting of amounts for 
dependent care assistance (Notice 
13) 633 

Consolidated returns: 

Affiliated group, aggregate stock 
ownership rules (RR 46) 272 

Carryback of consolidated net operat- 
ing losses following consolidation 
of unrelated common parent corpo- 
ration (RR 80) 273 

Dividend and other distributions (TD 
8245) 270 

Controlled corporations: 

Active conduct of a trade or business, 
oil and gas (RR 27) 106 

Stock distribution, active business (RR 
37) 107 

Controlled foreign corporations: 

Foreign base company sales income 
(RR 72) 257 

Investment in U.S. property, share- 
holders pro rata share (RR 12 ) 319 

Short term debt obligations (RR 73) 
258 

Credit against tax: 

Dependent care providers, furnishing 
identification (Notice 71) 738 

Exempt facility bonds, low-income 
housing credit (RR 24) 24 

Low-income housing credit: 

Election of appropriate percentage 
month, carryover of post-1987 
credit dollar amounts (Notice 1) 
620 

Utility allowance, general public 
use, provision of services (Notice 
6) 625 

Nonconventional source fuel, inflation 
adjustment factor and reference 
price, 1988 (Notice 46) 686 

Deductions: 

When taken: 

Election, losses on deposits (Notice 
28) 667 

Deficiencies: 

Adequate disclosure, substantial 
understatement, penalties (RP 11) 
797 

Adjusted interest rate (RR 36) 309; 
(RR 69) 310 


INCOME TAX—Continued 


Depreciation: 
Home-builder, houses used as models 
and or sales offices (RR 26) 87 
Short taxable years (RP 15) 8/6 
Videocassettes (RR 62) 78 
Dividends: 
Paid: 
Preferential dividends, regulated 
investment companies (RR 79) 
172 
Employee plans: 
Administrative: 
Issuance of notification letters, cer- 
tain regional prototype (RP 13) 
801 
Ruling and opinion letters, master 
or prototype plans (RP 9) 780 
Contributions and benefits: 


Limitations, guidance on 10-year 
phase-in of benefit increases 
(Notice 45) 684 


Reversions to employer, defined 
benefit plan (RP 35) 9/7 

Section 89 transitional rules (Notice 
65) 721 


Distributions: 

Annuity contracts and IRA’s, fed- 
eral employees, changes in plan 
valuation date (Notice 25) 662 

Date made available (Notice 42) 683 


Individual retirement accounts, 
rollover, annuity contract (RR 
50) 112 

Taxability of annuities (Notice 23) 
654 

Funding: 

Full funding limitation, current lia- 
bility for Dec. 1988 (Notice 5) 
625; Jan. 1989 (Notice 18) 649; 
Feb. 1989 (Notice 27) 667; after 
Dec. 31, 1987 & prior to Jan. 1, 
1989 (Notice 31) 677; March 
1989 (Notice 43) 683; April 1989 
(Notice 53) 695; May 1989 
(Notice 54) 695 

Quarterly installments, amortization 
period for gains and losses 
(Notice 52) 692 

General: 

Plan year ending on other than last 
day of month (RR 13) //2 

Remedial amendment, period, exten- 
sion of time to file an employer’s 
tax return (Notice 8) 628 

Reporting requirements, effects of the 
Technical & Miscellaneous Reve- 
nue Act of 1988 (Notice 32) 67] 





INCOME TAX—Continued 


Employee plans—Continued 
Qualification: 

Cost-of-living adjustments, dollar 
limitations (Notice 26) 667 

Employee loans at low interest rates 
(RR 14) //] 

Governmental plan, volunteer fire 
company (RR 49) 1/7 

Integration with social security 
(Notice 70) 730 

Minimum vesting standards, discon- 
tinuance of contributions (RR 53) 
116 

Model cash or deferred arrangement 
(CODA) (Notice 68) 727 

Participants right to exercise control 
of assets (RR 52) 1/10 

Vesting: 

Allocation of accrued benefit 
between employee and employer 
contributions (RR 60) //3 

Exempt organizations: 
Private foundations: 

Reliance on status of grantees (RP 

23) 844 
Farmers and farming: 
Income received on account of 

drought (Notice 55) 696 

Fiduciaries: 
Identification numbers, consolidated 

applications (RP 37) 919 

Foreign corporations: 
Branch profits tax, date for identifica- 

tion (Notice 14) 633 

Exchange of stocks, other transfers, 
carryovers in certain corporate 

acquisitions (Notice 30) 670 

Exchanges as required by section 

367(b) (TD 8243) 108 

Foreign tax credit: 
Branch profit tax, rate under French 

income tax treaty (Notice 73) 739 

Denial of foreign tax credit, South 

Africa (RR 44) 237 

International boycotts, countries 

requiring cooperation (Notice 62) 

720; (Notice 66) 723; (Notice 69) 

730 

Ordering rules, allocation of separate 
limitation losses, recapture of over- 
all foreign losses, recharacteriza- 
tion, allocation of U.S. source 

losses (Notice 3) 623 

Translation of the income of a foreign 
branch (Notice 74) 739 

Forms: 

Reporting Agents Authorization (RAA), 

magnetic tape (RP 18) 828 


INCOME TAX—Continued 


Government obligations: 

States and subdivisions: 

Carryforward election, must file 
Form 8328 (Notice 12) 633 

Hazardous waste remediation 
bonds, state and local govern- 
ments (Notice 9) 630 

Qualified mortgage bonds, mort- 
gage credit certificates, median 
gross income for the U.S., aver- 
age purchase price for the U.S., 
income limitation (RP 32) 904 

Gross income: 
Exclusions-inclusions: 
Educational assistance programs 
(Notice 33) 674 
Interest on certain loans used to 
acquire employer securities (RR 
76) 24 
Income source: 

Bona fide Puerto Rican residents, non- 
depreciable personal property 
(Notice 40) 68/ 

Scholarship or grant, nonresident alien 
(RR 67) 233 

Within or without U.S., use of inde- 
pendent factory or production price 
(Notice 10) 631 

Indians: 

Income from tribal fishing rights 

(Notice 34) 674 
Insurance companies: 

Life: 

Reserves, impaired individual (RR 
43) 213 
Other than life or mutual: 
Loss reserves, discounting unpaid 
losses (RR 66) 220; (RR 66A) 
220 
Interest: 

Investment: 

Federal short-term, mid-term, and 
long-term (RR 1) 260; (RR 15) 
262; (RR 34) 263; (RR 39) 264; 
(RR 65) 265; (RR 77) 266 

Paid: 

Corporation, timing of deduction, 
contested liability, asserted lia- 
bility (RR 6) 119 

Election, allocable to a passive 
activity (Notice 36) 677 

Partnerships and S corporations, 
debt financed distributions 
(Notice 35) 675 

Qualified tax-exempt obligations, 
draw-down note (RR 70) 88 

Temporary global security (RR 9) 
76 


INCOME TAX—Continued 


Inventories: 


Gross receipts exception, uniform cap- 
italization rules (RR 26) 87 


LIFO: 
Financial conformity (RP 10) 796 


Financial conformity requirements, 
affiliated group with foreign par- 
ent (RR 41) 167 


Price index computation method, 
appropriate representative month 
(RR 29) 168 
Price indexes, department stores 
(RR 10) 160; (RR 19) /6/; (RR 
28) 162; (RR 40) 163; (RR 54) 
164; (RR 71) 165; (RR 83) 166 
Package design costs (RR 23) 85 
Investment credit: 
Recapture, divisive reorganizations 
(RR 18) 14 
Involuntary conversions: 
Destruction by chemicai contamina- 
tion, subsequent condemnation (RR 
2) 259 
Loans: 


Loan limit adjusted for inflation (RR 
48) 323 


Losses: 


Casualty, disaster areas, year of 
deduction (RR 21) 77 

Passive activity losses and credits, 
definition of activity, lines of busi- 
ness (RP 38) 920 

Medicare Catastrophic Coverage Act of 
1988, supplemental medical premium 
(PL 100-360) 355 


Minimum tax: 


Environmental tax, S corporation (RR 
82) 23 


Minors: 


Liability for payment of ‘‘Kiddie 
Tax’’ (Notice 7) 627 
Nonbusiness expenses: 


Deduction of expenses for the prepara- 
tion of a ruling request and the user 
fee (RR 68) 82 


Nonresidents: 


Foreign partners distributive share of 
fixed and determinable income, 
withholding of tax (RR 17) 268 

Income from an international opera- 
tion of ships or aircraft (RR 42) 234 

Withholding on partner’s distributive 


share, domestic partnership (RR 33) 
269 
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INCOME TAX—Continued 


Overpayments: 


Adjusted interest rate (RR 36) 309; 
(RR 69) 310 


Partnerships: 


At-risk rules, aggregation of part- 
nership and S corporation activities 
(Notice 39) 68] 


Basis of partner’s interest (RR 7) 178 


Foreign partners, withholding (RP 31) 
895 


General Utilities doctrine, repeal 
(Notice 37) 679 


Limited, Virginia (RR 38) 3/8 


Refunds, election under section 444 
(Notice 41) 68/ 


Requirements, seeking classification 
as partnerships (RP 12) 798 


Syndication expenses (RR 11) 179 


Penalties: 


Overstatement of pension liabilities 
(Notice 47) 687 


Substantial understatement, ‘‘mail 
order’’ churches (RR 74) 3// 


Personal holding companies: 
Determining ownership (RR 20) 170 


Possessions of the United States: 


Inconsistent tax treatment by the U.S. 
and a possession tax (RP 8) 778 


Proposed regulations: 


26 CFR 1.58-9T, added; 602.101(c), 
amended; minimum tax, tax benefit 
rule (IA-56-87) 10/8 


26 CFR 1.74-2, added; 1.74-1, 1.102- 
1, 1.274-1, 1.274-3, amended; 
1.274-8 redesignated as 1.274-9 and 
a new 1.274-8, added; excludability 
and deductibility of certain prizes and 
awards (IA-111-86) 10/3 


26 CFR 1.89(a)-1, 1.89(k)-1, 1.125-2, 
added; employee plans, nondis- 
crimination and qualification re- 
quirements (EE-130-86) 944 


26 CFR 1.148-0T through 1.148-9T, 
1.149(d)-1T, 1.150-OT and 1.150- 
1T, added; 602.101(c), amended; 
arbitrage rebate regulations, tax- 
exempt bonds (FI-91-86) /0// 


26 CFR 1.174-2, amended; research 
and experimental expenditures 
(PS-002-89) 058 
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INCOME TAX—Continued 


Proposed regulations—Continued 


26 CFR 1.280G-1, added; golden par- 
achute payments (PS-217-84) 1038 


26 CFR 1.401(a)(26)-0 through 1.401- 
(a)(26)-8, added; minimum par- 
ticipation standards, employee plans 
(EE-44-87) 988 


26 CFR 1.469-0T, revised; 1.469- 
11T, amended; and intermediate 
sections; defines ‘‘activity’’ limita- 
tions on passive activity losses and 
credits (PS-001-89) 1057 


26 CFR 1.752-0T through 1.752-4T, 
1.704-1T, added; 1.704-1, 602.101- 
(c), amended; 1.752-1, removed; 
treatment of partnership liabilities, 
allocations attributable to non- 
recourse liabilities (PS-229-84) 
1057 


26 CFR 1.861-8(e)(6), 1.861-8(g), 
and examples (25) & (26), revised; 
1.861-8T, amended; allocation and 
apportionment of deduction for state 
income taxes (INTL-41-88) 1019 


26 CFR 1.901-2(e)(3), revised; denial 
of foreign tax credits for subsidies 
(INTL-942-86) 1022 


26 CFR 1.907-0, 1.907(a)-1, 1.907- 
(b)-1, 1.907(b)-2, 1.907(c)-1, 
1.907(c)-2, 1.907(c)-3, 1.907(d)-1, 
1.907(e)-1, 1.907(f)-1, 1.907- 
(a)-OA(a) through 1.907(a)-0AQj), 
revised; 1.907(a)-OAT, 1.907- 
(c)-1LAT, 1.907-0, 1.907(a)-OT 
through 1.907(f)-1T, added; 1.907- 
(c)-1A, amended; limitation of for- 
eign tax credit for foreign oil and 
gas taxes (INTL-152-86) 1022 


26 CFR 1.1362-0 through 1.1362-6, 
1.1363-1, added; election, revoca- 
tion, termination and corporate 
effect of subchapter S status (PS- 
260-82) 1026 


26 CFR 1.1502-14, 1.1502-32, 
1.1502-32T, amended; consolidated 
returns, dividend and other distribu- 
tions (CO-5-89) 924 

26 CFR 1.6081-1, 602.101(c), 
amended; 1.6081-2, redesignated; 
extension of time to file for tax- 
payers traveling outside the U.S. 
and Puerto Rico (INTL-461-87) 
1025 

26 CFR 7.367(b)-2, 7.367(b)-7(c)(1), 
7.367(b)-9, amended; exchanges 


involving foreign corporations 
(INTL-988-86) 1024 


INCOME TAX—Continued 
Proposed regulations—Continued 


26 CFR 35a.3406-1, 35a.9999-1, 
35a.9999-2, 35a.9999-3, amended; 
backup withholding, incorrect tax- 
payer identification number, excep- 
tion to the penalty (IA-104-88) 1020 


26 CFR 301.6103(j)(1)-1, amended; 
disclosure of return information to 
the Bureau of the Census (IA-42- 
88) 1019 


26 CFR 301.6103(n)-1(a), 301.6103- 
(n)-1(d), 301.6103(n)-1(d)(2), 
amended; disclosure, returns and 
return information, tax administration 
(D-1398-88) 924 


26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (GL-161-89) 10/2 


26 CFR 301.6402-6T, amended; re- 
duction of taxpayer’s overpayment 
(IA-41-88) 1019 


26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice 
(IA-24-89) ]021 


26 CFR 301.7811-1T, added; issuance 
of taxpayer assistance orders (GL- 
75-89) 1012 


Public utilities: 


Proper application of the normaliza- 
tion requirements (Notice 63) 90 


Rates of tax: 


Social Security contribution and bene- 
fit base 922 


Real estate investment trust: 


Domestic building and loan associa- 
tion, loan secured by cooperative 
housing corporation stock (RR 59) 
317 


Real estate mortgage investment con- 
duits (REMICs), other issuers of 
collateralized debt obligations, 
reporting requirements (Notice 72) 
738 


Redemption of stocks and bonds: 


Constructive ownership of stock, 
option not currently exercisable (RR 
64) 9] 


Related corporation, control, value 
test in the aggregate (RR 57) 90 





INCOME TAX—Continued 


Regulated investment companies: 


Dividends paid deduction, preferential 
dividends (RR 79) 172 


Nonproportionate designation of divi- 
dends, multiple classes of stock (RR 
81) 226 


Regulations: 


26 CFR 1.41-0 through 1.41-8, re- 
designated and language removed 
and added in its place; credit for 
increasing research activities (TD 
8251) 3 

26 CFR 1.58-9T, added; 602.101(c), 


amounted, minimum tax, tax bene- 
fit rule (TD 8249) 15 


26 CFR 1.148-0T through 1.148-9T, 
1.149(d)-1T, 1.150-OT, and 1.150- 
1T, added; 602.101(c), amended; 
arbitrage rebate regulations, tax- 
exempt bonds (TD 8252) 25 


26 CFR 1.355-0, 1.355-6, added; 
1.355-1 through 1.355-4, revised; 
corporate separations (TD 8238) 92 

26 CFR 1.423-2, amended; 14a.422A- 
2, added; incentive stock options 
(TD 8235) 117 


26 CFR 1.469-0T, revised; 1.469- 
11T, amended; and intermediate 


sections; defines ‘‘activity’’, limita- 
tions on passive activity losses and 
credits (TD 8253) 12] 


26 CFR 1.565-1T through 1.565-6T, 
removed; 1.565-1 through 1.565-3, 
1.565-5 & 1.565-6, added; 602.101- 
(a), amended; consent dividend 
provisions (TD 8244) 173 


26 CFR 1.702-1T, removed; 1.702-1, 
amended; partnerships and S corpo- 
rations, separately state meal, 
travel, and entertainment expenses 
(TD 8247) 176 


26 CFR 1.752-0T through 1.752-4T, 
1.704-1T, added; 1.704-1, 602.101- 
(c), amended; 1.752-1 removed 
treatment of partnership liabilities, 
allocations attributable to non- 
recourse liabilities (TD 8237) 180 


26 CFR 1.817-5T, amended; 1.817-5, 
added; diversification requirements 
for variable annuity, endowment 
and life insurance contracts (TD 
8242) 215 


26 CFR 1.861-8(e)(6), 1.861-8(g), & 
examples (25) & (26) revised; 
1.861-8T, amended; allocation and 
apportionment of deduction for state 
income taxes (TD 8236) 228 


INCOME TAX—Continued 


Regulations—Continued 


26 CFR 1.907-0, 1.907(a)-1, 1.907- 
(b)-1, 1.907(b)-2, 1.907(c)-1, 
1.907(c)-2, 1.907(c)-3, 1.907(d)-1, 
1.907(e)-1, 1.907(f)-1, 1.907- 
(a)-OA(a) through 1.907(a)-0A(j), 
revised; 1.907(a)-OAT, 1.907- 
(c)-LAT, 1.907-0, 1.907(a)-0T 
through 1.907(f)-1T, added; 1.907- 
(c)-1A, amended; limitation of for- 
eign tax credit for foreign oil and 
gas taxes (TD 8240) 238 


26 CFR 1.1502-14, 1.1502-32, 
1.1502-32T, amended; consolidated 
returns, dividend and other distribu- 
tions (TD 8245) 270 


26 CFR 1.6081-1, 602.101(c), 
amended; 1.6081-2, redesignated; 
extension of time to file for tax- 
payers traveling outside the U.S. 
and Puerto Rico (TD 8241) 297 


26 CFR 7.367(b)-2, 7.367(b)-7(c)(1), 
7.367(b)-9, amended; exchanges 
involving foreign corporations (TD 
8243) 108 


26 CFR 35a.3406-1, 35a.9999-1, 
35a.9999-2, 35a.9999-3, amended; 
backup withholding, incorrect tax- 
payer identification number, excep- 
tion to the penalty (TD 8248) 280 


26 CFR 301.6323(f)-1T, removed; 
301.6323(f)-1(c), revised; liens 
filed by electronic or magnetic 
medium (TD 8234) 299 

26 CFR 301.6326-1T, added; admin- 
istrative appeal, erroneous filing of 
Federal tax liens (TD 8250) 30] 

26 CFR 301.6402-6T, amended; re- 
duction of taxpayer’s overpayment 
(TD 8239) 302 

26 CFR 301.6404-0T, 301.6404-3T, 
added; 602.101(c), amended; abate- 
ment of penalty or addition to tax 
attributable to erroneous advice (TD 
8254) 304 

26 CFR 301.7811-1T, added; issuance 
of taxpayer assistance orders (TD 
8246) 320 

Reorganizations: 


Section 306 stock, transactions not in 
avoidance (RR 63) 90 
Returns: 
Federal, state, and local agencies, dis- 
closure requests (RP 33) 905 


Transfer or distribution of U.S. real 
property interest, nonresident or for- 
eign corporations (Notice 57) 698 


INCOME TAX—Continued 
Rulings: 

Areas in which advance rulings will 
not be issued: 

Associate Chief Counsel (Interna- 
tional) (RP 6) 776 

Associate Chief Counsel (Technical 
& International) (RP 3) 76] 

Charitable remainder trusts (RP 19) 
84] 

Classification of equipment leasing 
trusts (RP 26) 892 

Discount options (RP 22) 843 

Former employees, wages for FICA 
and FUTA (RP 7) 778 

Section 355 (RP 39) 922 

Areas in which the Service will now 
issue advance rulings, ‘‘self- 
insured’’ life and survivor benefit 
plans and liquidation of life insur- 
ance companies (RP 36) 9/9 

Determination letters, closing agree- 
ments, Associate Chief Counsel 
(Technical & International) (RP 1) 
740 

Employee plans: 

Discrimination, vesting provisions 
(RP 29) 893 

Funding, quarterly installments, 
amortization period for gains and 
losses (Notice 52) 692 

Mortgage revenue bonds, average area 
purchase price, safe harbor limita- 
tions for Guam and Puerto Rico 
added (RP 27) 892 

Obsolete (RR 75) 319 

Publication standards, revenue rulings 
& revenue procedures (RP 14) 8/4 

Reorganizations, section 306 stock 
(RP 30) 895 

Section 355, controlled corporation 
(RP 28) 893 

State and local bonds, areas in which 
rulings will not ordinarily be issued 
(RP 5) 774 

Technical advice to District Directors, 
issuance procedures (RP 2) 753 

User fees, Rev. Procs. 88-8, 88-13 & 
88-27 superseded effective Feb. 1, 
1989 (RP 4) 767 

Self-employment tax: 

Social Security contribution and bene- 

fit base 922 
Small business corporations: 

At-risk rules, aggregation of part- 
nership and S corporation activities 
(Notice 39) 68/ 

Defined, qualified subchapter S trust 
(QSST) (RR 55) 268 
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INCOME TAX—Continued 


Small business corporations—Continued 
Refunds, election under section 444 
(Notice 41) 68] 
Trust, after-born grandchild of the 
grantor (RR 45) 267 
Tax conventions: 
Canada, waiver of treaty benefits 
under Article XIII(9) (Notice 64) 
720 
Guam, agreement for the exchange of 
information and mutual assistance 
(TC) 342 
United Kingdom: 
Bermuda: 
Exchange of information (TC) 
340 
Insurance enterprises and mutual 
assistance (TC) 326 
Teachers-researchers, tax-exempt 
income, first day of exemption 
(RR 5) 353 
Virgin Islands, tax implementation 
agreement (TC) 347 
Taxes: 
Deduction: 
State income taxes, West Virginia, 
mandatory wage assessments (RR 
16) 76 


Taxpayer Bill of Rights: 


Taxpayer interviews, audio recording 
(Notice 51) 69] 
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Index 


The abbreviation and number in pa- 
rentheses following the index entry 
refer to the specific item; numbers 
following the parentheses refer to the 
page number on which it appears. 


Key to Abbreviations: 
RR Revenue Ruling 
RP Revenue Procedure 
TD ‘Treasury Decision 
CD Court Decision 
Public Law 
Executive Order 
Delegation Order 
Treasury Department Order 
Tax Convention 
Statement of Procedural 
Rules 
Prohibited Transaction 
Exemption 


EMPLOYMENT TAXES 


Deficiencies: 
Adjusted interest rate (RR 99) 256; 
(RR 125) 257 
Forms: 
Magnetic tape requirements: 
Reporting agents, Federal tax de- 
posit payments (RP 48) 599 
Taxable trusts, estimated tax 
payments (RP 49) 615 
Notification to employees of earned 
income credit (Notice 95) 417 
Overpayments: 
Adjusted interest rate (RR 99) 256; 
(RR 125) 257 
Penalties: 
Hurricane Hugo, additional relief 
and guidance (Notice 107) 445 
Railroad retirement 
Rate determination, quarterly 232 
Returns: 
Hurricane Hugo, additional relief 
and guidance (Notice 107) 445 
Information, disclosure (Notice 93) 
415 
Penalties: 
California earthquake of October 
1989 (Notice 108) 445 
Hurricane Hugo (Notice 136) 451 


ESTATE & GIFT TAXES 
ADMINISTRATIVE 


Deficiencies: 
Adjusted interest rate (RR 99) 256; 
(RR 125) 257 
Liens: 
Special, estate taxes deferred under 
section 6166 or 6166A (correction 
to TD 7941) (Notice 83) 402 


ESTATE & GIFT TAXES 
ADMINISTRATIVE— 
Continued 


Overpayments: 
Adjusted interest rate (RR 99) 256; 
(RR 125) 257 
Penalties: 
Hurricane Hugo, additional relief 
and guidance (Notice 107) 445 
Returns: 
Hurricane Hugo, additional relief 
and guidance (Notice 107) 445 
Information, disclosure (Notice 93) 
415 
Penalties: 
California earthquake of October 
1989 (Notice 108) 445 
Hurricane Hugo (Notice 136) 451 


ESTATE TAX 


Marital deduction: 
Qualified terminable interest prop- 
erty trust funded with IRA (RR 
89) 231 
Transfers: 
Tax valuation freeze (Notice 99) 
422 
Trusts: 
Investment trusts, power to vary 
the investment (RR 124) 262 


EXCISE TAXES 


Deficiencies: 
Adjusted interest rate (RR 99) 256; 
(RR 125) 257 
Foreign insurance policies: 
U.S.-Barbados Income Tax Con- 
vention, exemption (Notice 89) 
407 
Manufacturers: 
Gasoline: 
Gasohol, rules effective October 
1, 1989 (Notice 101) 435 
Overpayments: 
Adjusted interest rate (RR 99) 256; 
(RR 125) 257 
Penalties: 
Hurricane Hugo, additional relief 
and guidance (Notice 107) 445 
Returns: 
Hurricane Hugo, additional relief 
and guidance (Notice 107) 445 
Information, disclosure (Notice 93) 
415 
Penalties: 
California earthquake of October 
1989 (Notice 108) 445 
Hurricane Hugo (Notice 136) 451 


EXCISE TAXES— 
Continued 
Special fuels: 
Conditional diesel and aviation fuel 
registrations no longer valid (No- 
tice 76) 388 
Transportation: 
Persons: 


Airline partial refunds (RR 109) 
232 


INCOME TAX 


Accounting methods: 

Change: 

Uniform capitalization rules (RR 
107) 62 
Administrative: 

Delegation of authority: 

Disclosure and organizational ti- 
tle changes (DO 156 (Rev. 11)) 
379 

Officials authorized to disclose 
returns filed (DO 156 (Rev. 
10)) 372 

Officials authorized to make de- 
terminations on claims for re- 
imbursement of bank charges 
for stopping payment on a 
check (DO 23 (Rev. 12)) 372 

Organization functions and au- 
thority delegations, District Di- 
rector (DO 193 (Rev. 2)) 386 

Redelegation authorized from 
District Director to level of 
Division Chief or Chief Collec- 
tion Section (DO 11 (Rev. 19)) 
371 

Regional Inspectors authorized to 
issue a ‘‘John Doe’’ summons 
(DO 4 (Rev. 19) 370 

Taxpayer ombudsman, taxpayer 
assistance orders (DO 232 
(Rev. 1)) 387 

Amortization: 

Insurance companies, reinsurance 
agreements, ceding commissions 
(CD 2045) 110 

Automobiles: 

Mileage allowances (RP 66) 792 

Standard mileage rate (RP 62) 782 

Travel expenses, reimbursement, 
mileage allowances (RR 120) 66 

Banks: 

Federal financial assistance, insol- 
vent financial institutions (Notice 
102) 436; correction (Notice 
102A) 443 


1989-2 C.B. 845 





INCOME TAX—Continued 


Basis: 

Countertrade II-sales made at a 
price in excess of fair market 
value (FMV) (RR 102) 202 

Bonds: 

Arbitrage, amendments to tempo- 
rary regulations (Notice 78) 390 

Mortgage revenue: 

Mortgage credit certificates: 
Average annual mortgage orig- 
inations (RP 60) 780 
National average purchase 
prices, average area purchase 
price safe harbor limitations 
(RP 59) 771 

U.S. savings, Series E or EE, 
change method of reporting in- 
crease in redemption value (RP 
46) 597 

Business expenses: 

Automobile, standard mileage rate, 
transportation (RP 66) 792 

Per diem substantiation (RP 67) 795 

Charitable contributions: 

Church of Scientology, Hernandez 

(CD 2046) 55 
Child and dependent care expenses: 

Family Support Act of 1988, fund- 

ing provisions (PL 100-485) 338 
Consolidated returns: 

Affiliated group, sale of a partner- 
ship interest between members 
(RR 85) 218 

52-53-week tax year (RP 56) 643 

Liquidation, excess loss accounts, 
section 338(h)(10) election (RR 
98) 219 

Controlled corporations: 

Stock distribution, business pur- 

pose (RR 101) 67 
Controlled foreign corporations: 

Insurance business treated as a do- 
mestic corporation (Notice 79) 
392 

Notional principal contract income, 
qualified business unit (QBU) 
(Notice 90) 407 

Corporations: 

Foreign sales corporations, require- 
ments suspended, Hurricane 
Hugo (Notice 112) 450 

Deficiencies: 

Adjusted interest rate (RR 99) 256; 

(RR 125) 257 
Depreciation: 

Automobile owners and _ lessees, 

limitations (RP 64) 783 
Dividends: 

Patronage: 

Commodity credit _ corporation, 
farmer’s cooperative associa- 
tion (RR 97) 217 
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Domestic international sales corpora- 
tions (DISC), taxation of income to 
shareholders (RR 116) 197 

Employee plans: 

Contributions and benefits; 
Recordkeeping and reporting, 
fringe benefit items (Notice 
110) 447 
Funding: 
Full funding limitations, current 
liability for June 1989 (Notice 
75) 387; July 1989 (Notice 86) 
405; August 1989 (Notice 98) 
422; September 1989 (Notice 
104) 444; October 1989 (Notice 
105) 444; November 1989 (No- 
tice 113) 451 
Individual retirement programs: 
Form 5498 reporting require- 
ments (RP 52) 632 
Limitations: 
Section 89 transitional rules (No- 
tice 100) 434 
Qualification: 
Section 401(b) remedial amend- 
ment period (RP 65) 786 
Wasting trusts, terminating plan 
(RR 87) 81 
Vesting: 
Accrued benefit not to be de- 
creased by amendment (Notice 
92) 410 
Estates and trusts: 
Investment trusts, power to vary 
the investment (RR 124) 262 
Exempt organizations: 
Qualification: 
Cooperative association, farmer’s 
patronage dividends (RR 97) 
217 

Exploration and development: 

Development expenditures, cost of 
drilling wells, CO, deposit (RR 
126) 99 

Foreign corporations: 

Branch profits tax, interest paid 
and excess interest (Notice 80) 394 

Income characterization exception, 
investment companies, definition- 
al tests (Notice 81) 399 

Income source, within U.S., for- 
eign bank, worldwide interest ex- 
pense (RR 115) 130 

Transfers of U.S. real property in- 
terest, other rules concerning 
elections (Notice 85) 403 

Foreign insurance companies: 

Income taxation of premiums (RR 
91) 129 

Minimum effectively connected net 
investment income (Notice 96) 
417 


INCOME TAX—Continued 


Foreign tax credit: 

Brazil, interest withholding tax (RR 
119) 132 

International boycotts, countries re- 
quiring cooperation (Notice 106) 
444 

Obsolete revenue rulings (RR 118) 
275 

Forms: 

Magnetic media reporting, informa- 
tion returns, Forms 1098, 1099, 
5498, and W-2G, 51/4 and 
3 1/2 inch diskettes (RP 43) 494; 
8-inch diskette (RP 44) 532 

Substitutes, specifications, W-2, 
W-2P, and W-3 (RP 41) 454 

Gain or loss: 

Recognition: 

Banks, material modification of 
debt (RR 122) 200 
Gross income: 
Exclusions-inclusions: 
Saudi Arabian, GOSI refund 
(RR 104) 4 
Tropical differential, 
(RR 131) 133 
Income source: 

Allocation method, U.S. 
foreign (Notice 91) 408 

Foreign sales corporation (FSC), 
speciai FSC sourcing rule (Notice 
87) 405 

Foreign sales corporation (FSC), 
special FSC sourcing rule, DISC 
commission (RR 93) 133 

Information: 

Bank Secrecy Act Regulations: 

Money laundering through inter- 
national payments 368 
Insurance companies: 

Life: 

Differential earnings rate (RR 
106) 108 

Reinsurance agreements, ceding 
commissions, amortization 
(CD 2045) 110 

Other than life or mutual: 

Retroactive insurance (RR 96) 
114 
Treatment of salvage and rein- 
surance (Notice 97) 421 
Interest: 

Investment: 

Federal rates, amended, blended 
annual rate, 1989 (RR 86A) 
276 

Federal short-term, mid-term, 
and long-term rates (RR 86) 
208; (RR 92) 210; (RR 105) 
211; (RR 111) 213; (RR 117) 
214; (RR 105A) 276; (RR 127) 
215 


Panama 


versus 
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Interest—Continued 
Investment—Continued 
Rev. Rul. 89-111 modified, Fed- 
eral rates for October 1989 
(RR 111A) 276 
Paid: 
Amounts owed to a related for- 
eign person (Notice 84) 402 
Inventories: 
LIFO: 
Price indexes, department stores 
(RR 88) 92; (RR 100) 94; (RR 
112) 95; (RR 113) 96; (RR 114) 
97; (RR 128) 98 
Investment credit: 
Ocean thermal energy, locations 
(Notice 109) 447 
Recapture: 
Rehabilitation credit (RR 90) 3 
Loans: 
CPI adjustment for below-market 
loans, 1990 (RR 129) 277 
Losses: 
Amounts owed to a related foreign 
person (Notice 84) 402 
Medicare Catastrophic Coverage Act 
of 1988: 
Family Support Act of 1988, mis- 
cellaneous technical corrections 


(PL 100-485) 338 
Minimum tax: 


Alternative minimum tax, personal 
exemption (Notice 103) 443 
Overpayments: 
Adjusted interest rate (RR 99) 256; 
(RR 125) 257 
Partnerships: 
Limited, Delaware, Illinois, and 
Missouri, ULPA (RR 123) 261 
Sale of partnership interest (RR 
108) 100 
Penalties: 
Hurricane Hugo, additional relief 
and guidance (Notice 107) 445 
Possessions of the United States: 
Extension to change to another 
method, intangible property (No- 
tice 82) 402 
Permission to change election, cost 
sharing election (RP 61) 782 
Proposed regulations: 
26 CFR 1.40-1, revised; alcohol 
fuels credit (PS-47-89) 839 
26 CFR 1.76-3T, 1.860D-1T, 
1.860F-4T, 1.1275-3T, 
1.6049-7T, revised; 1.1275-3T, 
602.101,, amended; real estate 
mortgage investment conduit 
(REMIC) (FI-27-89) 819 
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Proposed regulations—Continued 

26 CFR 1.79-3, amended; 1.79-3T, 
added; group-term life insurance 
(EE-3-89) 817 

26 CFR 1.148-10, added; arbitrage 
restrictions on qualified student 
loan bonds (FI-80-86) 817 

26 CFR 1.163-5(c), 1.163-5T, 
35a.9999-5, 46.4701-1, amended; 
registration required obligations 
(INTL-0536-89) 833 

26 CFR 1.267(f)-1T(h), revised; 
1.988-OT through 1.988-5T, add- 
ed; taxation of gain or loss from 
certain nonfunctional currency 
transactions (INTL-0485-89) 832 

26 CFR 1.382-1T, 1.382-2T, amend- 
ed; 1.383-1T, added; 1.383-2T, add- 
ed & reserved; use of pre-change 
attributes (CO-69-87) 802 

26 CFR 1.401(a)(26)-1 through 
1.401(a)(26)-3, 1.401(a)(26)-8, 
1.410(b)-1, amended; 1.410(b)-0, 
1.410(b)-2 through 1.410(b)-10, 
added; minimum coverage re- 
quirements, qualified retirement 
plans (EE-128-86) 803 

26 CFR 1.752-OT, 1.752-1T, 
1.752-2T, 1.752-4T and 
1.704-1T, amended; treatment of 
partnership liabilities, allocations 
attributable to nonrecourse liabil- 
ities (PS-19-89) 839 

26 CFR 1.832-4T, 
1.832-7T, added; 
salvage and 
(FI-42-89) 821 

26 CFR 1.861-2(a)(1), 1.861-9T, 
1.861-13T, amended; transition 
rules, interest expense, financial 
products, cost of borrowing 
(INTL-304-89) 829 

26 CFR 1.863-7T, added; 602.101(c), 
amended; notional principal con- 
tracts (INTL-773-87) 826 

26 CFR 1.874-1, 1.882-4, revised; 
untimely filing by nonresident 
aliens and foreign corporations 
(INTL-74-86) 823 

26 CFR 1.936-8T and 1.936-9T, 
added & reserved; 1.936-10T, 
added; requirements for invest- 
ments to qualify as investments 
in qualified Caribbean Basin 
Countries (INTL-0053-89) 828 

26 CFR 1.985-OT through 
1.985-4T, removed; 1.985-0 
through 1.985-4, 1.985-6T, 
1.989(b)-1T, added; 1.985-ST, 
revised; definition of functional 
currency (INTL-472-89) 831 


amended; 
treatment of 
reinsurance 
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26 CFR 1.1503-2T, added; dual 
consolidated losses (INTL- 
399-88) 827 

26 CFR 301.6114-1T & 301.6712-1T, 
added; treaty-based return posi- 
tions (INTL-361-89) 830 

26 CFR 301.7624-1T, added; reim- 
bursements to State and local law 
enforcement agencies (IA-6-89) 
822 

26 CFR Part 5h, section 5h.5, 
602.101, amended; section 5h.6, 
added; certain elections, 
TAMRA_ 1988 (IA-9-89) 822 

Real estate investment trust: 

Back payment, capital gains (CD 
2044) 68 

Foreign corporation, treatment (RR 
130) 117 

Regulations: 

26 CFR 1.61-2T, amended; 
602.101(c), revised; and interme- 
diate sections; fringe benefits and 
exclusions from gross income 
(TD 8256) 5 

26 CFR 1.67-3T, 1.860D-1T, 
1.860F-4T, 1.1275-3T, 
1.6049-7T, revised; 1.1275-3T, 
602.101, amended; real estate 
mortgage investment conduit 
(REMIC) (TD 8259) 234 

26 CFR 1.79-3, amended; 1.79-3T, 
added; group-term life insurance 
(TD 8273) 52 

26 CFR 1.101-7T redesignated 
1.101-7; mortality table used to 
determine exclusion for deferred 
payments of life insurance pro- 
ceeds (TD 8272) 54 

26 CFR 1.267(f)-1T (revised); 
1.988-OT through 1.988-5T, add- 
ed; taxation of gain or loss from 
certain nonfunctional currency 
transactions (TD 8265) 160 

26 CFR 1.382-1T, 1.382-2T, 
amended; 1.383-1T, added; 
1.383-2T, added & reserved; use 
of pre-change attributes (TD 
8264) 73 

26 CFR 1.453-1 & 1.453-2, re- 
moved; 1.453A-0, 1.453A-1, 
1.453A-2, 1.453A-3, added; in- 
stallment method reporting by 
dealers in personal property (TD 
8270) 83 

26 CFR 1.453-7 & 1.453-8, re- 
moved; 1.453A-3, added; install- 
ment method reporting by deal- 
ers in personal property (TD 
8269) 90 
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26 CFR 1.752-0T, 1.752-1T, 
1.752-2T, 1.752-4T and 
1.704-1T, amended; treatment of 
partnership liabilities, allocations 
attributable to nonrecourse liabil- 
ities (TD 8274) 101 

26 CFR 1.832-4T, amended; 
1.832-7T, added; treatment of 
salvage and reinsurance (TD 
8266) 115 

26 CFR 1.861-2(a)(1), 1.861-9T, 
1.861-13T, amended; transition 
rules, interest expense, financial 
products, cost of borrowing (TD 
8257) 118 

26 CFR 1.863-7T, added; 
602.101(e), amended; notional 
princival contracts (TD 8258) 127 

26 CFR 1.936-8T and 1.936-9T, 
added & reserved; 1.936-10T, 
added; requirements for invest- 
ments to qualify as investments 
in qualified Caribbean Basin 
Countries (TD 8268) 134 

26 CFR 1.985-0T through 
1.985-4T, removed; 1.985-0 
through 1.985-4, 1.985-6T, 
1.989(b)-1T, added; 1.985-5T, 
revised; definition of functional 


currency (TD 8263) 145 

26 CFR 1.1059A-1, added; limita- 
tion on taxpayer’s basis or inven- 
tory cost in property imported 
from related persons (TD 8260) 
204 


26 CFR 1.1503-2T, added; dual 
consolidated losses (TD 8261) 
220 

26 CFR 1.6050M-1, added; returns 
relating to persons receiving con- 
tracts from Federal executive 
agencies (TD 8275) 245 

26 CFR 301.6103(n)-1, amended; 
disclosure of information (TD 
8271) 251 

26 CFR 301.6114-1T & 
301.6712-1T, added; treaty-based 
return positions (TD 8262) 253 

26 CFR 301.7624-1T, added; reim- 
bursements to State and local law 
enforcement agencies (TD 8255) 
259 
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26 CFR Part 5h, section 5h.5, 
602.101, amended; section 5h.6, 
added; certain elections, 
TAMRA 1988 (TD 8267) 263 

Reorganizations: 

Financial institutions, 
101-73) 349 

Rulings, retention of corporate 
charters in ‘“‘C’’ and ‘‘O’”’ (RP 
50) 631 

Returns: 

Electronic filing, individual (RP 57) 
644 ; 

Exempt organizations, Federal 
credit unions, group return (RR 
94) 233 

Hurricane Hugo, additional relief 
and guidance (Notice 107) 445 

Information: 

Bank Secrecy Act regulations: 
Amendment regarding admin- 
istrative rulings 356 
Amendment regarding geo- 
graphic reporting, domestic 
_ currency transactions 358 
Amendment regarding identifi- 
cation required to purchase 
checks, etc. 363 
Amendments, international 
transportation and receipt of 
monetary instruments 354 
Dependent care assistance (No- 
tice 111) 449 
Disclosure (Notice 93) 415 
Form 1042S, magnetic tape (RP 
58) 752 
Form 8027 (RP 55) 634 
Magnetic media reporting, Forms 
1098, 1099, 5498, and W-2G, 
5% and 3% inch diskettes (RP 
43) 494; 8-inch diskette (RP 
44) 532 
Prevention, manufacturing, dis- 
tribution, and use of illegal 
drugs (PL 100-690) 347 
Reproduction of Forms 1096, 
1098, 1099, series, 5498 and 
W-2G (RP 42) 472 

Penalties: 

California earthquake of October 
1989 (Notice 108) 445 
Hurricane Hugo (Notice 136) 451 


rules (PL 
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Rulings: 

Areas in which advance rulings will 
not be issued: 

Exchange of businesses (RP 63) 
783 

Retired minister, pension desig- 
nated as parsonage allowance 
(RP 54) 633 

Determination letters, closing agree- 
ments, Rev. Proc. 89-34 effective 
date changed (RP 51) 632 

Retention of corporate charters in 
“Cc”? and ‘‘D’’ reorganizations 
(RP 50) 631 

Sales or exchanges: 

Exchange of similar businesses (RR 

121) 203 
Tax conventions: 

Canada: 

Beneficiary of Canadian regis- 
tered retirement savings plan 
(RR 95) 131; (RP 45) 596 

Cyprus, avoidance of double taxa- 
tion, etc. (TC) 280 

Dominican Republic: 

Agreement for the exchange of 
information (TC) 329 

Notice on the agreement to ex- 
change tax information (Notice | 
114) 451 

Netherlands, partial termination 
(RR 110) 275; (RP 53) 633 

Shipping and/or aviation agree- 
ments: Finland, Peru (shipping 
only), St. Vincent and the Grena- 
dines, and Taiwan 332—337 

Transfer to avoid tax: 

Asset acquisitions, section 338 pro- 
cedures (RP 40) 453 

Foreign and domestic corporation: 
Stapled entities (Notice 94) 416 
Stapled stock domestication (RR 

103) 65 
Travel expenses: 

Automobile costs, standard mileage 
rate (RP 66) 792 

Per diem substantiation (RP 67) 795 

Withholding: 

Backup withholding, incorrect tax- 
payer identification number (No- 
tice 77) 388; (Notice 88) 405 

Nonresident alien entertainers, ath- 
letes, and similarly-situated indi- 
viduals, central withholding agree- 
ment (RP 47) 598 


*U.S. G.P.O. 1990-262-184:00023 





